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Abstract
When the financial position of a businessman deteriorates and
gets embarrassed, he will either run into trackey and illegal ways that
ends in bankruptcy, or legally avoid that by reconciliation with the
creditors. This dealing may be under judiciary supervision or
personally.



Jurisprudents differentiate between the reconciliation that
protects from bankruptcy and the judicial reconciliation. This
indicates that the former is not under judicial umbrella.

There 1s a difference between reconciliation and the friendly
settlement between the debtor and the creditors as the former fights
hard to avoid bankruptcy. This friendly settlement is a usual contract
governed by the general rules of contracts. In this contract the debtor
tries to ensure the consent of all the creditors because the refusal of
some creditors means declaration of bankruptcy.

Sudanese legislation divides the reconciliation into pre and post
bankruptcy declaration. It says nothing about the friendly settlement
and dose not differentiate between the reconciliation that protects
from bankruptcy and the judicial reconciliation that protects from
bankruptcy and judicial reconciliation. This legislation gives the
reconciliation between the bankrupt debtor and creditors a special
importance and makes reconciliation possible before bankruptcy
declaration and after it.
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