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Study Abstract

This research was carried out to study the effect of historical cost and
price changes on the financial statement of Al-Ajimi factory for Halva and
Sweets in Khartoum North. The research problem focuses on the effect of the
historical cost principle and changes in price on the financial statement and
final accounts of the project, which will lead to the appearance of un-real
profit and losses that will finally result in project failure.

This study aims at confirming that the results obtained from applying
the historical cost principle and the effect of this principle on the financial
statement, will be completely different from the results obtained when taking
in to consideration the effect of price changes.

To achieve the study objective the following assumptions were
made:

1- Each of the historical cost principle and price changes have different
effect on the financial statement and accounts of the Sudanese private

sector.
2- The disclose of the financial accounts in a proper way requires an

adjustment between the historical cost principle and price changes.
The general inductive approach was used to study and analyze data
obtained from the study sample.
The study main results were:
1- The assumption of the constant cash value is not valid under inflation,
because the cash value will change according to changes in the

economic variables.
2- The effectiveness of the financial statements as a tool to rationalize

economic decisions, depends on reliability of the data and information
provided by this financial statement, and reliability of the data and
information depends on the validity of the accounting principles used in

this financial statement, therefor the preparation of the financial



statement under inflation using historical cost principle, results in
unreal outcome that will not reflect the actual status of the organization.
Hence, such financial statement will not be valid for financial analysis

and future economic decisions.
When inflation is not taken into consideration while preparing the

financial statement at the end of the fiscal year this will result in un
noticeable depletion of the project capital which will finally lead to the

failure of the project.

The study concluded the following recommendation:

1. There is a need for development or improvement of some of the

principles and concepts used in accounting systems to suit the
changes in price levels, and make the new adjusted principles and
concepts obligatory for all factories and companies in both public

and private sector to use it.

. It 1s important to include inflation in accounting, otherwise the

ignorance of inflation will result in financial statement with
historical values and prices which will mislead the users of the
financial statement such as project administration, government

agencies and creditors.

. The internal auditor report should include an evaluation of the

adjusted financial statement and to what degree it disclose the actual
activities of the enterprise and its financial position, in order to help
the users of the financial statement judging the effect of inflation on

the enterprise.
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MONTHLY CONSUMER PRICE INDEX NUMBERS
BY MAJOR GROUPS (BASE YEAR 2000)

TABLE NO 1
=1-
129.9
125.3
129.1
121.5
106.3
110.1
141.7
118.2
127.9
114.5
126.9
109.4
103.6
109.7
125.8
119.8
130.6
114.5
127.0
109.4
103.4
109.6
125.8
115.4
129.1
114.6
126.3
109.4
103.8
109.5
126.0
118.1
126.8
120.4
129.1
115.6
105.0
110.4
126.3
117.8
129.1
128.7
126.4
112.3
103.9
109.7
126.1
118.8
127.4
119.2
126.5
112.3
104.8
109.8
126.3
115.4
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128.0

115.9

128.4

112.3

105.6

109.8

126.6

117.7

127.7

118.6

127.6

115.6

106.2

111.3

125.9

122.9

128.3

123.9

127.2

115.6

105.9

109.3

136.4

116.9

132.6

126.5

131.3

121.5

107.3

110.4

141.0

118.7

132.9

129.0

131.5

121.5

108.0

110.6

141.0

118.6

136.0

131.1

132.8

127.0

109.3

112.4

140.4

119.6

FOOD
BEVERAGES & TOBACCO
CLOTHING & FOOTWEAR
HOUSING
HOUSEHOLD GOODS
AND SERVICES
TRANSPORT AND
COMMUNICATION
EDUCATION AND
MEDICAL CARE
OTHERS GOODS AND
SERVICES
182.93

6.61

88.57

267.49

14712
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MONTHLY CONSUMER PRICE INDEX NUMBERS
BY MAJOR GROUPS (BASE YEAR 2000)
TABLE NO 1
=1-
129.9
125.3
129.1
121.5
106.3
110.1
141.7
118.2
127.9
114.5
126.9
109.4
103.6
109.7
125.8
119.8
130.6
114.5
127.0
109.4
103.4
109.6
125.8
115.4
129.1
114.6
126.3
109.4
103.8
109.5
126.0
118.1
126.8
120.4
129.1
115.6
105.0
110.4
126.3
117.8
129.1
128.7
126.4
112.3
103.9
109.7
126.1
118.8
127.4
119.2
126.5
112.3
104.8
109.8
126.3
115.4
128.0
115.9

256



128.4

112.3

105.6

109.8

126.6

117.7

127.7

118.6

127.6

115.6

106.2

111.3

125.9

122.9

128.3

123.9

127.2

115.6

105.9

109.3

136.4

116.9

132.6

126.5

131.3

121.5

107.3

110.4

141.0

118.7

132.9

129.0

131.5

121.5

108.0

110.6

141.0

118.6

136.0

131.1

132.8

127.0

109.3

112.4

140.4

119.6

FOOD
BEVERAGES & TOBACCO
CLOTHING & FOOTWEAR
HOUSING
HOUSEHOLD GOODS
AND SERVICES
TRANSPORT AND
COMMUNICATION
EDUCATION AND
MEDICAL CARE
OTHERS GOODS AND
SERVICES
182.93

6.61

88.57

267.49

147.12

161.38
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MONTHLY CONSUMER PRICE INDEX NUMBERS
BY MAJOR GROUPS (BASE YEAR 2000)

TABLE NO 1
-1-
129.9
125.3
129.1
121.5
106.3
110.1
141.7
118.2
127.9
114.5
126.9
109.4
103.6
109.7
125.8
119.8
130.6
114.5
127.0
109.4
103.4
109.6
125.8
115.4
129.1
114.6
126.3
109.4
103.8
109.5
126.0
118.1
126.8
120.4
129.1
115.6
105.0
110.4
126.3
117.8
129.1
128.7
126.4
112.3
103.9
109.7
126.1
118.8
127.4
119.2
126.5
112.3
104.8
109.8
126.3
115.4
128.0
115.9
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128.4

112.3

105.6

109.8

126.6

117.7

127.7

118.6

127.6

115.6

106.2

111.3

125.9

122.9

128.3

123.9

127.2

115.6

105.9

109.3

136.4

116.9

132.6

126.5

131.3

121.5

107.3

110.4

141.0

118.7

132.9

129.0

131.5

121.5

108.0

110.6

141.0

118.6

136.0

131.1

132.8

127.0

109.3

112.4

140.4

119.6

FOOD
BEVERAGES & TOBACCO
CLOTHING & FOOTWEAR
HOUSING
HOUSEHOLD GOODS
AND SERVICES
TRANSPORT AND
COMMUNICATION
EDUCATION AND
MEDICAL CARE
OTHERS GOODS AND
SERVICES
182.93

6.61

88.57

267.49

147.12

161.38

260



46.77

99.13

et paab gl Tl jadian pubaed) galsr s sibe Q) e b s sranws
2006

4,,\313&1\ 3 gall

&l s g pdeadl

e.\ﬁ\ ‘L\Lw\”h\’ s LSl
el Glatd

adie clasi g g
DLl gall g Jaill

daaual) g Asauledl) claadl)
¢ A cladd g alu

115.4

A ) B AL

st

> A

RELATIVE

WEIGHT

MAJOR GROUP

el alal) ) B0
lgianal)

ALL ITEMS CONSUMER
PRICE INDEX NUMBER
1000 115.4 115.4 116.4 115.8 116.4 117.2 118.0 117.7 120.3 121.2 121.4 124.1

2007
DEC NOV OCT SEPT AUG JUL JUN MAY APR MAR FEB JAN DEC

(3) o5, o=lo
2010 elell anwbiadl pls,VI

261



Yo ) Ad) Al GUEY) ALl Ceua )ellghaall jrad Ay ) Asull A8 SY)
MONTHLY CONSUMER PRICE INDEX NUMBERS
BY MAJOR GROUPS (BASE YEAR 2000)

TABLE NO 1
-1-
129.9
125.3
129.1
121.5
106.3
110.1
141.7
118.2
127.9
114.5
126.9
109.4
103.6
109.7
125.8
119.8
130.6
114.5
127.0
109.4
103.4
109.6
125.8
115.4
129.1
114.6
126.3
109.4
103.8
109.5
126.0
118.1
126.8
120.4
129.1
115.6
105.0
110.4
126.3
117.8
129.1
128.7
126.4
112.3
103.9
109.7
126.1
118.8
127.4
119.2
126.5
112.3
104.8
109.8
126.3
115.4
128.0
115.9
128.4
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112.3

105.6

109.8

126.6

117.7

127.7

118.6

127.6

115.6

106.2

111.3

125.9

122.9

128.3

123.9

127.2

115.6

105.9

109.3

136.4

116.9

132.6

126.5

131.3

121.5

107.3

110.4

141.0

118.7

132.9

129.0

131.5

121.5

108.0

110.6

141.0

118.6

136.0

131.1

132.8

127.0

109.3

112.4

140.4

119.6

FOOD
BEVERAGES & TOBACCO
CLOTHING & FOOTWEAR
HOUSING
HOUSEHOLD GOODS
AND SERVICES
TRANSPORT AND
COMMUNICATION
EDUCATION AND
MEDICAL CARE
OTHERS GOODS AND
SERVICES
182.93

6.61

88.57

267.49

147.12

161.38

46.77
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MONTHLY CONSUMER PRICE INDEX NUMBERS
BY MAJOR GROUPS (BASE YEAR 2000)

TABLE NO 1
-1-
129.9
125.3
129.1
121.5
106.3
110.1
141.7
118.2
127.9
114.5
126.9
109.4
103.6
109.7
125.8
119.8
130.6
114.5
127.0
109.4
103.4
109.6
125.8
115.4
129.1
114.6
126.3
109.4
103.8
109.5
126.0
118.1
126.8
120.4
129.1
115.6
105.0
110.4
126.3
117.8
129.1
128.7
126.4
112.3
103.9
109.7
126.1
118.8
127.4
119.2
126.5
112.3
104.8
109.8
126.3
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115.4

128.0

115.9

128.4

112.3

105.6

109.8

126.6

117.7

127.7

118.6

127.6

115.6

106.2

111.3

125.9

122.9

128.3

123.9

127.2

115.6

105.9

109.3

136.4

116.9

132.6

126.5

131.3

121.5

107.3

110.4

141.0

118.7

132.9

129.0

131.5

121.5

108.0

110.6

141.0

118.6

136.0

131.1

132.8

127.0

109.3

112.4

140.4

119.6

FOOD
BEVERAGES & TOBACCO
CLOTHING & FOOTWEAR
HOUSING
HOUSEHOLD GOODS
AND SERVICES
TRANSPORT AND
COMMUNICATION
EDUCATION AND
MEDICAL CARE
OTHERS GOODS AND
SERVICES
182.93

6.61

88.57

267.49
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PRICE INDEX NUMBER
1000 115.4 115.4 116.4 115.8 116.4 117.2 118.0 117.7 120.3 121.2 121.4 124.1
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(5) pd, o=lo
2012 plal) anwbidl pls,VI

Yo bl Ad) Al GUY) alodl s )ellgiaal) sl Ay ) Asuldl A )
MONTHLY CONSUMER PRICE INDEX NUMBERS
BY MAJOR GROUPS (BASE YEAR 2000)

TABLE NO 1
-1-
129.9
125.3
129.1
121.5
106.3
110.1
141.7
118.2
127.9
114.5
126.9
109.4
103.6
109.7
125.8
119.8
130.6
114.5
127.0
109.4
103.4
109.6
125.8
115.4
129.1
114.6
126.3
109.4
103.8
109.5
126.0
118.1
126.8
120.4
129.1
115.6
105.0
110.4
126.3
117.8
129.1
128.7
126.4
112.3
103.9
109.7
126.1
118.8
127.4
119.2
126.5
112.3
104.8
109.8
126.3

268



115.4

128.0

115.9

128.4

112.3

105.6

109.8

126.6

117.7

127.7

118.6

127.6

115.6

106.2

111.3

125.9

122.9

128.3

123.9

127.2

115.6

105.9

109.3

136.4

116.9

132.6

126.5

131.3

121.5

107.3

110.4

141.0

118.7

132.9

129.0

131.5

121.5

108.0

110.6

141.0

118.6

136.0

131.1

132.8

127.0

109.3

112.4

140.4

119.6

FOOD
BEVERAGES & TOBACCO
CLOTHING & FOOTWEAR
HOUSING
HOUSEHOLD GOODS
AND SERVICES
TRANSPORT AND
COMMUNICATION
EDUCATION AND
MEDICAL CARE
OTHERS GOODS AND
SERVICES
182.93

6.61

88.57

267.49
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