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Abstract
This paper examines the impact of fiscal policy inflation in

Sudan during the period from 1984 to 2004 the problem
was the extent to which the effectiveness of finance ion
,and avoid the economic effects of this phenomenon and
therefore tried to find out the impact of the general budget
and public expenditures and public revenues on inflation
between the variables and between with the relationship
inflation and its statistical sigh finance during the period
1984 to 2014 one of the main objectives of the research is to
identify the financial policy and its objectives and tools and
economic effects and identify inflation and what is spastic
and treatment's she believed there was directly proportional
relationship between inclusion and quality education the
greater the inclusiveness of the education the greater
,Statistically significant inflation and exchange rate, to
statistical relationship fiscal expenditure to inflation ,the
researcher followed the descriptive approach and statistical
analytical method of the least squares statistical method
view program translated slandered economy ,the general
trend equation was also used for each dud get deficit ,
public expenditure and public revenues and their impaction
inflation ,these indicators also have assign affiant impact on
inflation as 73% which occur inflation is due the change
that these variables are of the variables in the budget deficit
and public expenditure and public revenues have been
explained  through  these indicators, the researcher
concluded several results the financial policy followed in
Sudan translated during the academic years(2001-2003-

C



2006) reduce inflation by cutting government spending and
reduce the borrowing from the banking system, the
government resorted the central bank's borrowing policy
to finance the budget deficit as one of the main reasons for
the in factionary process in Sudan ,and the results of the
researcher recommend searching several recommendations
namely the pursuit of fiscal policies that reduce inflation of
, Increasing gross domestic product and reducing deficit
financing policies because it leads to increased money
supply which leads to high inflation ,there  fore
recommend that the effectively namely the rationalization
of public spending and rationalization of external diplomatic
and parliamentary representation and to reduce public
spending entertainment and unnecessary.
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2008 14.3
2009 11.2
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2011 18
2012 35.1
2013 37.1
2014 37.1
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Variables | Test | Level of Sig | Test Statistics Stationarity
Inflation ADF |-8.971287 |-2.9665 First Difference
Total revenue | ADF |-6.003636 | -1.9535 Second Difference
s;;’:r:g?uerzt ADF |-7.406769 |-1.9535 Second Difference

Budget ADF | -4.400888 -1.9530 Second Difference

s deadiial) Gl yuriall o Sl ol Hlas)
E- views galin (e Caldl dlas) @ juaall

s deadiod) ol yuriall o) oSl @l sl
Gsina e Aapall il e J ADF ad o oMol Jsaally Jlaal) dilail) g8l PA o
Gy ¢ Aalall claly¥) ¢ Ajlsall Gae ¢ adazll) bl ge JS o 2aadl L&%5 Ay sins
Glsise JS die J¥1 Gl die ) adcall lacle S Gl ve cojiiul B (esSall

. ( %10 ¢« %5 « %1) A giaall

A0 el A W AR O0E A aat sy G sl by o sSeu e 28U 2 sy
Ay 8 L SV @l i) Ay e ) g ae e sl il
oSy ll zalaill Capagip agaad 8 Lgie baliiud @ldd g o 5 aY) el il

=5 (Spurisar Regression)
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Granger ) il L EA) Ay ) A Bl A pmal dendnt ) ol )L BAY)
.(Causality Tests

Ji yaili lasdl (prob) Adlaay) dedl) culS 1)) AV e jenall Hil aag
.(005.) (w

adily Zalad) Y] O Dl AR L) g ¢ (2) a8y Jsoa

Pairwise Granger Causality Tests
Date: 10/19/17 Time: 04:40
Sample: 1984 2014

Lags: 2
Probability F-Statistic Obs Null Hypothesis:
0.72790 0.32184 29 REVENUE does not Granger Cause INFLATION
0.89124 0.11569 INFLATION does not Granger Cause REVENUE

E- views galin (e Caldl dlas) @ juaall
¥ Albs %5 dysiea siue (o S) Ay ailB HLaaY dllaaY) dell i Pl e
o pdazilly daladl Glal ) juie Gn dnew ADLe a6

adzily alall LYY G Apssndl ABDLY sl gy ¢ (3) oy s

Pairwise Granger Causality Tests
Date: 10/19/17 Time: 04:43
Sample: 1984 2014

Lags: 2
Probability F-Statistic Obs Null Hypothesis:
0.74947 0.29188 29 EXPENDITURE does not Granger Cause INFLATION
0.94784 0.05369 INFLATION does not Granger Cause EXPENDITURE

E- views galiy (s Caldd) dlae) @ jaaal)

JaY AdleaY) dadll dilie vies oel Jsaall Jlasy) Jisil mn DA Ge mmy
O s Ao g Y ML %5 Aigies (ssine (o SI 4y (0.74947) sailf

il asSall 3lasy)

pduzilly A3)lsall Sae c And) A LA ag 1 (4) ) Jsan

Pairwise Granger Causality Tests
Date: 10/19/17 Time: 04:44
Sample: 1984 2014

Lags: 2
Probability F-Statistic Obs Null Hypothesis:
0.66584 0.41368 29 BUDGET does not Granger Cause INFLATION
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| 031293 | 1.21987 | INFLATION does not Granger Cause BUDGET
E- views gealiy (e Cald) dlae) @ juaall

%5 disina ssise 0o S Ay sallE LEAY el el djlhe DA (e m

el legrany o il (gl dpnn A8Ble 22 Y UL,

< yidall Jalsili3-2-3-3
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LBy Zlg )l Dl 8 D ¢ Byfie pe S L bale b))yl
V) oda bl i 3 el o) o il A 8 0sS chsa) ) ass
JolSill oo o ¥ (JUIE ¢ e j2 lpanyy e lgdany Gladdl (58
Al AV 8 Ul o) e Jany 35 o i)

Date: 10/22/17 Time: 12:08
Sample: 1984 2014
Included observations: 29

Test assumption: Linear deterministic
trend in the data

Series: INFLATION R B EXPENDITURE
Lagsinterval: 1to 1

Hypothesized 1 Percent 5 Percent | Likelihood
No. of CE(s) | Critical Value |Critical Value Ratio  |Eigenvalue
None ** 54.46 47.21 147.8535 | 0.939505
At most 1 ** 35.65 29.68 66.50281 | 0.861262
At most 2 20.04 15.41 9.223034 | 0.268129
At most 3 6.65 3.76 0.170672 | 0.005868

*(**) denotes rejection of the hypothesis
at 5%(1%) significance level

L.R. test indicates 2 cointegrating
equation(s) at 5% significance level

E- views galiy (e Cald) dlae) @ juaall

Dz gadll andig S 4op-3-3

139



e lithe b Zasalll il padliy asfiy il Jadll 13 aigy
G yiall allaall LIl aas ddjre PA e el bai@)) Akl bl
Nedag i e ligiud blelye e palad) rall Cilegyall 4yl aladial 2

adaill 3084l Asladl
Inflation = 53.795 — 0.002655R — 0.00260B — 0.003092G
S.E = (35.06) (0.005) (0.006) (0.005)

T = (1.53) (0.532) (0.420) (-0598)
Rz2=10.73 DW=2.71
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. %5 Lygine gsime i) il e Aliil)

: §yakal) allaall djgina Lal

JSI (prob)Jlaa¥) dad 45liay aséi (5) o) Baldl Jdalaill 23l Joand) e sy
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Hy:B,+0
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Hy,:f5 =0

H:B,+#0
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(Correlation Matrix) Llo ) ddsias Gph oo adll o o RSN 2y (andll

Jalii ) 48 giuaa Qg ¢ (6) A% Jsa

Government Expenditure | Total Revenue | Budget

Government Expenditure 1 0.99 0.83
Total Revenue 0.99 1 0.75
Budget 0.83 0.75
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Dependent Variable: INFLATION
Method: Least Squares
Date: 10/22/17 Time: 11:59
Sample(adjusted): 1985 2014

Included observations: 30 after adjusting endpoints
Convergence achieved after 6 iterations

Prob. t-Statistic Std. Error Coefficient Variable
0.0020 0.531572 0.004995 -0.002655 R
0.0100 0.420123 0.006203 -0.002606 B
0.0003 -0.598428 0.005168 -0.003092| EXPENDITURE
0.1375 1.534451 35.05822 53.79513 C
0.0000 6.740308 0.122163 0.823420 AR(1)
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32.11 285.66 190.72 89.7 1984
33.22 280.5 200.88 89 1985
33.89 290.02 221.22 90 1986
38 289 251 89.9 1987
34.88 289.33 320 100 1988
35 311.27 340.12 111 1989
39.72 420.77 450 110 1990
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4424.9 55652.6 51227.7 37.1 2014
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-3.6752 1% Critical - ADF Test
Value* 8.97128 Statistic
7
-2.9665 5% Critical
Value
-2.6220 10% Critical
Value

*MacKinnon critical values for rejection of hypothesis of a
unit root.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(INFLATION,2)

Method: Least Squares

Date: 10/18/17 Time: 02:31

Sample(adjusted): 1986 2014

Included observations: 29 after adjusting endpoints

Prob. t-Statistic Std. Error Coefficie Variable

nt
0.0000 - 0.166938 - D(INFLATION(-
8.971287 1.49765 1))
2
0.5385 - 4.321835 - C
0.622951 2.69229
3
0.0241 Mean dependent 0.74880 R-squared
38 var 0
45.487 S.D.dependent  0.73949 Adjusted R-
45 var 6 squared
9.1940 Akaike info 23.2166 S.E. of
85 criterion 1 regression
9.2883 Schwarz criterion 14553.2 Sum squared
81 9 resid
80.483 F-statistic - Log likelihood
98 131.314
2
0.0000 Prob(F-statistic)  1.91017 Durbin-Watson
00 2 stat
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-2.6453 1% Critical Value* -4.400888 ADF Test Statistic
-1.9530 5% Critical Value
-1.6218 10% Critical Value

*MacKinnon critical values for rejection of hypothesis of a unit root.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(B,2)

Method: Least Squares

Date: 10/19/17 Time: 04:08

Sample(adjusted): 1986 2014

Included observations: 29 after adjusting endpoints

Prob. t-Statistic ~ Std. Error Coefficient Variable
0.0001 -4.400888  0.194437 -0.855697 D(B(-1))
-70.09345 Mean dependent var 0.407975 R-squared
1822.094 S.D. dependent var 0.407975 Adjusted R-squared
17.36303 Akaike info criterion 1401.977 S.E. of regression
17.41018 Schwarz criterion 55035081 Sum squared resid
1.852753 Durbin-Watson stat -250.7639 Log likelihood

E- views galin (e Caldl dlas) @ juaall
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-2.6486 1% Critical Value* -6.003636 ADF Test Statistic
-1.9535 5% Critical Value
-1.6221  10% Critical Value

*MacKinnon critical values for rejection of hypothesis of a unit root.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(R,3)

Method: Least Squares

Date: 10/19/17 Time: 04:10

Sample(adjusted): 1987 2014

Included observations: 28 after adjusting endpoints

Prob. t-Statistic ~ Std. Error Coefficient Variable
0.0000 -6.003636  0.195941 -1.176359 D(R(-1),2)
169.8793 Mean dependent var 0.571299 R-squared
5482.073 S.D. dependent var 0.571299 Adjusted R-squared
19.24442  Akaike info criterion 3589.403 S.E. of regression
19.29200 Schwarz criterion 3.48E+08 Sum squared resid
1.893051 Durbin-Watson stat -268.4219 Log likelihood

E- views galiy (e Cald) dlae) @ juaall
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-2.6486 1% Critical Value* -7.406769 ADF Test Statistic
-1.9535 5% Critical Value
-1.6221 10% Critical Value

*MacKinnon critical values for rejection of hypothesis of a unit root.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(EXPEND,3)

Method: Least Squares

Date: 10/18/17 Time: 02:31

Sample(adjusted): 1987 2014

Included observations: 28 after adjusting endpoints

Prob. t-Statistic Std. Error Coefficient Variable

0.0000 -7.406769 0.183845 -1.361696 D(EXPEND(-1),2)

140.1221 Mean dependent var 0.669986 R-squared

6049.890 S.D. dependent var 0.669986 Adjusted R-squared
19.17991  Akaike info criterion 3475.471 S.E. of regression
19.22749  Schwarz criterion 3.26E+08 Sum squared resid
2.000364 Durbin-Watson stat -267.5187 Log likelihood

E- views galiy (e Cald) dlae) @ juaal)
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Dependent Variable: INFLATION

Method: Least Squares

Date: 10/22/17 Time: 11:59

Sample(adjusted): 1985 2014

Included observations: 30 after adjusting endpoints
Convergence achieved after 6 iterations

Prob. t-Statistic  Std. Error Coefficient Variable
0.0020  0.531572  0.004995 -0.002655 R
0.0100 0.420123  0.006203 -0.002606 B
0.0003 -0.598428  0.005168 -0.003092 EXPENDITURE
0.1375  1.534451  35.05822 53.79513 C
0.0000  6.740308  0.122163 0.823420 AR(1)

53.95667 Mean dependent var 0.725152 R-squared
46.78639 S.D. dependent var 0.681177 Adjusted R-squared
9.536955  Akaike info criterion 26.41767 S.E. of regression
9.770488 Schwarz criterion 17447.33 Sum squared resid
16.48988  F-statistic -138.0543 Log likelihood
0.000001 Prob(F-statistic) 2.707353 Durbin-Watson stat

.82 Inverted AR Roots

E- views galiy (e Cald) dlae) @ juaall
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Date: 10/22/17 Time: 12:08

Sample: 1984 2014

Included observations: 29

Test assumption:

Linear
deterministic trend
in the data
Series: INFLATION R B EXPENDITURE
Lagsinterval: 1to 1
Hypothesized 1 Percent 5 Percent Likelihood
No. of CE(s) Critical Value Critical Value Ratio Eigenvalue
None ** 54.46 47.21 147.8535 0.939505
At most 1 ** 35.65 29.68 66.50281 0.861262
At most 2 20.04 15.41 9.223034 0.268129
At most 3 6.65 3.76 0.170672 0.005868
*(**) denotes
rejection of the
hypothesis at
5%(1%)
significance level
L.R. test indicates
2 cointegrating
equation(s) at 5%
significance level
Unnormalized Cointegrating Coefficients:
EXPENDITURE B R INFLATION
0.000149 -3.26E-05 -0.000160 -0.000418
0.000610 -0.000797 -0.000539 0.002056
0.000122 -0.000113 -0.000144 -9.44E-05
0.000103 -0.000151 -7.03E-05 0.006138
Normalized
Cointegrating
Coefficients: 1
Cointegrating
Equation(s)

C EXPENDITURE B R INFLATION
60.40126 -0.355790 0.078045 0.382471 1.000000
(0.29931) (0.12986) (0.31140)

-842.7341 Log likelihood
Normalized
Cointegrating
Coefficients: 2
Cointegrating
Equation(s)
C EXPENDITURE B R INFLATION
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-58.27895 0.031258 -0.198201 0.000000 1.000000
(0.00819) (0.05660)
310.2988 -1.011967 0.722268 1.000000 0.000000
(0.02973) (0.20536)
-814.0942 Log likelihood
Normalized
Cointegrating
Coefficients: 3
Cointegrating
Equation(s)
C EXPENDITURE B R INFLATION
-1678.706 0.177937 0.000000 0.000000 1.000000
(2.16037)
6215.311 -1.546482 0.000000 1.000000 0.000000
(7.90452)
-8175.655 0.740052 1.000000 0.000000 0.000000
(10.9167)
-809.5680 Log likelihood
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